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the individual, it is evident that any addition by inheritance
to the wealth of the individual increases his ability to pay.
If we grant, further, that the best test of faculty is the revenue
of the individual, it is clear that this accretion to his revenue
is of a peculiar character. Income, as the term is commonly
employed, denotes a regular periodic return; but an inheri-
tance is an irregular, a spasmodic, a chance return. In a
logical income tax there is no room for such accidental or
fortuitous revenues. Yet they clearly add to the ability of
the individual, just as the chance gains from speculation un-
doubtedly increase the faculty of the taxpayer. From this
point of view, the inheritance tax may best be defended by
the accidental or fortuitous-income argument.

It may be claimed that there are possible cases where
this argument is inapplicable. Thus, after a man's death, his
widow or children may have to depend entirely on the income
from his property, where before his death they enjoyed riot
only this sum but also the additional income due to his per-
sonal exertions. The family ability to pay may be diminished,
not increased. It may be answered that the state deals with
individuals, not with families, and that the individual mem-
bers now have incomes where before they had none. And
even if we concede this claim, the difficulty can be met by
exempting a certain amount, and imposing a progressive tax
on the remainder. For in proportion as the family income
was derived from property, rather than from the labor of the
head of family, the share due to his influence becomes corre-
spondingly smaller, and the loss due to his absence will be
less keenly felt; while, on the other hand, the family expenses
themselves are diminished by his death. Finally, in propor-
tion as the inheritance goes to self-supporting direct heirs or
to collateral relatives, it may be maintained with truth that
there is a decided increase in tax-paying ability.

When, therefore, we have a system of income taxes, the
inheritance tax may be regarded as a supplementary tax
to reach the real ability of the individual. Moreover, it may
be regarded as a convenient method of applying the principle